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LSLOVALCO - modernd spolocnost’ s medzindrodnou uicastou vyrabajiica hlinik
a hlinikové polotovary na vysokej technickej a kvalitativnej tirovni s minimdil-
nym dopadom na pracovné a Zivotné prostredie.

»SLOVALCO - state-of-the-art international company producing aluminium and a-
luminium semi-products with high quality and minimum environmental
influence.”



Obsah
Contents

Prihovor generdineho riaditela
General Manager’'s Address 2

Vznik a vyvoj spolocnosti

Company History 3
Organy spolo¢nosti

Company Bodies 4
Organizacénd Struktdra

Organization Chart 5

Predmet ¢innosti spolo¢nosti
Commercial Activity 6

Zdakladné imanie
Paid-up Capital 6

Struktira akciondrov
Shareholders 6

Produktcia a kvalita

Production and Quality 7
Struktdra vyvozu
Export Structure 8

Kontakty a obchodné zastiipenia
Contacts and Sales Offices 9

Finan¢énd sprdva
Financial Report 11-19



Tato vyrocna sprava je prvou sprivou
akciovej spolo¢nosti SLOVALCO.

Prvou preto, Ze rok 1996 bol rokom,
ked bol ukonceny projekt vystavby, do
prevadzky boli spustené vSetky zakladné
vyrobné zariadenia a boli dosiahnuté
lepsie vysledky oproti projektu v oblasti
vyroby, Zivotného a pracovného prostre-
dia.

Bola dobudovanid organiza¢na Struktira spoloc-
nosti, vytvoreny systém riadenia, ktory zacal uspesSne
fungovat. Znacné prostriedky boli vloZzené do vybu-
dovania informac¢ného systému ako hardware, tak aj
software, takZze SLOVALCO ma dnes implementovany
konzistenetny informacny systém, ktory zahfna systé-
my riadenia technologickych procesov a systémy pre
oblast riadenia spolo¢nosti.

Urobili sme rozhodujucu cast priace pre zavede-

nie systému riadenia kvality podla normy ISO
9001(v roku 1997 sme certifikat uz ziskali).
Velmi dolezity bol prienik s naSimi vyrobkami
na zahrani¢né trhy. S vyuZitim zmluvnej spoluprice
so spolo¢nostou HYDRO Aluminium Oslo - Norsko
sme exportovali az 85% naSich vyrobkov predovset-
kym na narocné trhy krajin Eurépskej tinie.

Nedosiahli sme plinované ekonomické vysledky,
jedinym dovodom boli nizke ceny hlinika na europ-
skom trhu. Napriek tomu sme vo financ¢nej oblasti
boli pozitivni, plnili sme vSetky zavizky a ziskali sme
meno spolahlivého obchodného partnera.

Vdaka zapojeniu vSetkych zamestnancov, sme
dosiahli veI'mi dobré vysledky v oblasti bezpecnosti
prace a Zivotného prostredia.

Rok 1997 bude rokom stabilizacie dosiahnutych
pozicii vo vSetkych oblastiach a pripravou na rozsire-
nie vyroby hlinika. Za¢neme pracovat na zavadzani
systému riadenia kvality Zivotného prostredia podla
ISO 14001.

generdlny riaditel

The following report is the First An-
nual Report of Slovalco a. s.

The reason why this is the first annu-
al report is that the year 1996 was a year
when the project of modernization of
aluminium production was completed,
a year in which we put into operation all
our production lines and a year in which
our results regarding the environment,
production and working environment
were better than designed.

We built the company’s organizational structure,
developed management system, which proved to be
effective, and spent no small amount of money on
hardware and software to build a modern informa-
tion system. Nowadays Slovalco, a. s. has implemented
a consistent information system comprising of tech-
nological process management and business manage-
ment system.

We have introduced the Quality System accor-

ding to ISO 9001 (Slovalco a. s. was certified accor-
ding to ISO 9001 in June 1997).
A very important fact is that Slovalco a. s. has been
able to penetrate the foreign market and due to Com-
mercial Support and Sales Agency Agreement with
the Norwegian company Hydro Aluminium Slovalco
exported almost 85% of its production to the Europe-
an Union countries.

The development in aluminium price in 1996 was
not very favorable and that was the only reason why
we haven’t reached planned economical results.
Nevertheless, Slovalco’s financial statement at the end
of the year was positive. Slovalco has also fulfilled all
its obligations and been recognized as a reliable
business partner.

Due to dedication of all employees we have also
attained very good results in areas such as safety of
work and the environment.

Our objectives for 1997 are to keep the positions
and results we reached in 1996, to start preparations
for expansion of Slovalco’s production capacities and
to begin introducing environmental management
system according to the ISO 14001 standard.

o~

Ing. Stefan Tesi



Vznik a vyvoj spolocnosti

Byvaly, Statom vlastneny podnik - Zivod SNP
(ZSNP) zaloZeny v roku 1951 ako komplex vyribajuci
hlinik od roku 1953, zacal v roku 1985 modernizovat
a nahradzat zastarald, ekoldgii nevyhovujicu Soder-
bergovu technoldgiu novou - s vopred vypialenymi a-
noédami. Po prevratovom roku 1989 sa projekt moder-
nizicie vyroby hlinika (MVAL), tak ako aj mnohé iné
projekty na Slovensku, zmrazil z dovodu nedostatoc-
ného krytia. Vtedaj$i management ZSNP zacal vel'mi
intenzivne hladat finan¢né zdroje, ¢i uz na Slovensku,
tak aj v zahranic¢i. Ako vysledok tychto snih sa v roku
1994 podpisala Gverova zmluva s EBOR poskytujica
aver vo vySke 110 mil. USD. K tomuto averu sa pri-
druzili dalSie zdroje vo forme investicii (15 mil. USD
od EBOR a HYDRO Aluminium).

Po vyrieSeni spdsobu financovania projektu
MVAL sa prace na dokonceni rozbehli na plné obrat-
ky, a tak 1. jana 1995 kolektiv pracovnikov elektrolyzy
pod vedenim norskych Specialistov spustil do pre-
vadzky prvy zo 172 elektrolyzérov. Posledny elektro-
lyzér bol spusteny 5. decembra 1995. Predtym vSak
uz musel bezat komplex vyroby anéd, ktoré sa pouZzi-
vaja v elektrolyzéroch.

V aprili 1996 bola dokonc¢ena rekonstrukcia by-
valej elektrolyznej haly, kde vyrastla moderna odlieva-
refl produkujiica ¢apy pre prietlacné lisovanie profi-
lov.

Milniky v historii spolo¢nosti:

7. 6. 1993 - zaloZenie spolocnosti

jul 1994 - podpisanie uverovej zmluvy

1. 6. 1995 - spustenie prvého elektrolyzéra

5. 12. 1995 - ukoncenie spustania vSetkych 172
elektrolyzérov

april 1996 - spustenie novej odlievirne

The former Slovak state owned smelter ZSNP,
was established in 1951 as an integrated aluminium
producer, and started producing primary aluminium
in August 1953. In 1985, ZSNP embarked on capital
expenditudre program to replace its obsolete and
polluting So6derberg aluminium smelter with state-of-
the-art smelter. After revolution in 1989, during the
restructuring of ZSNP‘s asset, SLOVALCO was formed
in 1993. SLOVALCO took over construction of the
partly built new smelter and ancillary facilities, ope-
rating the smelter in line with modern operating con-
trol, accounting and financial practices, with manage-
ment support from a Western strategic partners.

In July 1994 SLOVALCO signed a sovereign gua-
ranteed loan agreement with the EBRD providing for
a loan of 110 mil. USD to finance the completion of
the smelter. In addition, EBRD and HYDRO Alumini-
um made an equity investment of 15 mil. USD each in
SLOVALCO. EBRD loan also depended on compliance
of aluminium production with strictest environmen-
tal regulations effective in Europe.

From June 1995 to December 1995 were star-
ted-up all of the 172 electrolyse cells in smelter. In A-
pril 1994 was started-up new modern casthouse

7. 6. 1993 - Establishement of Company

July 1994 - signed loan with EBRD

1. 6. 1995 - start-up of first electrolyse cell
5.12. 1995 - start-up of the last electrolyse cell
April 1996 - start-up of new casthouse



Orgdny spolocnosti

Predstavenstvo:

Ing. Jozef Pittner - predseda

Ernst Bosshard
Odd H. Robberstad
Ing. Richard Kafka
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Dozornd rada:

Ing. Stanislav Drgona - predseda

Jostein Flo

Jifi E. Huebner
Marc Hussey
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JUDr. Marta Roskova
Ing. Jozef Zubrik

Jan O. Yttredal

Ing. Jozef Pittner - Chairman

Ernst Bosshard
Odd H. Robberstad
Ing. Richard Kafka

Lubomir Haluska

Ing. Stanislav Drgona - chairman

Jostein Flo

Jifi E. Huebner
Marc Hussey
Miroslav Kostrian
Ivan Mesaro$

JUDr. Marta Roskova
Ing. Jozef Zubrik

Jan O. Yttredal



Organizaéna Struktira

Generdiny riaditel
Ing. Stefan Tesik

— Vyrobny riaditel — Finanény riaditel Obchodny riaditel  — Technicky riaditel  —— Administrativny riaditel
Ing. Jan Varsa Frank E. Zacal Askild Romsloe Ing. Tibor Druga Ing. Milan Vesely
— Prevadzka — Financéné Obchodné — InZiniersko — Oddelenie
Viyroba andd oddelenie oddelenie analytické informaénych
oddelenie technoldgi
— Prevédzka — Ugtovné
Elektrolyza oddelenie Ndkupné oddelenie —— Oddelenie — Persondine
inZinieringu oddelenie
— Prevddzka Riadenie kvality a vysfavby
Odlievdren
Oddelenie
— Oddelenie bezpecnosti prace
zGsobovania
elektrickou Oddelenie
energiou starostlivosti
0 Zivotné prostredie
— Oddelenie
Gdrzby
Stefan Tesak
Jan Varsa Frank E. Zacal Askild Romsloe Tibor Druga Milan Vesely
— Prebaked Anod — Financial Sales Department [~ Analytical — Information
Production Department Department Technology
Department
— Smelter — Accounting Investment
Department Purchase — Department — Personnel
— Casthouse Department Department
— Energy Supply Quality Manager

— Maintenance
Department

Safety & Health Manager

Environmental Manager




Predmet ¢innosti spolo¢nosti

* vyroba hlinika z oxidu hlinitého a ostatnych suro-
vin

* nakup a predaj elektrickej energie
* vyroba vopred vypilenych anod

 nakup surovin na vyrobu hlinika, zliatin hlinika
a vopred vypilenych anéd

* predaj hlinika, zliatin hlinika a vopred vypalenych
anod

Zdkladné imanie

e production of aluminium from alumina and
other raw material

* purchase and sale of electrical energy
* production of prebaked anodes

* purchase of raw material for producing alumi-
nium, alloys and prebaked anodes

e sale of aluminium, aluminium alloys and preba-
ked anodes

Zavod Slovenského
narodného povstania,

Ziar nad Hronom, Slovensko 1 485 117 000,-Sk
Europska banka

pre obnovu a rozvoj,
Londyn, UK 495 039 000,-Sk
HYDRO Aluminium, Oslo, Norsko 495 039 000,-Sk

Ziakladné imanie spolu 4.950.390.000,- Sk

Struktira akciondrov

Zavod Slovenského

narodného povstania,

1 485 117 000,-Sk Ziar nad Hronom,Slovakia
European Bank

for Reconstruction

495 039 000,-Sk and Development, London, UK
495 039 000,-Sk  HYDRO Aluminium, Oslo, Norway

4.950.390.000,- Sk Total Paid-up Capital

Zavod Slovenského narodného povstania,

Ziar nad Hronom, Slovensko 80%
Eurépska banka pre obnovu a rozvoj,

Londyn, UK 10%
HYDRO Aluminium, Oslo, N6rsko 10%

Zavod Slovenského niarodného povstania,

80% Ziar nad Hronom,Slovakia
European Bank for Reconstruction
10% and Development, London, UK

10% HYDRO Aluminium, Oslo, Norway



Produkcia a kvalita

Production and Quality

Produkty Products

CAPY NA PRIETLACNE LISOVANIE: EXTRUSION BILLETS:

Rozmery: Tolerancie Dimensions: Tolerances

Priemer: 152 mm 203 mm +0/-2 mm Diameter: 152 mm 203 mm +0/-2mm
178 mm 254 mm 178 mm 254 mm

Dizka: Length:

Minimum: 400 mm Do 1500 mm: +-3 mm Minimum: 400 mm Up to 1500 mm: +- 3 mm

Maximum: 7000 mm Nad 1500 mm: +- 6 mm Maximum: 7000 mm Above 1500 mm:+- 6 mm

Priamost: Max. zakrivenost: 2,5 mm/m Straightness: Max. curvature: 2.5 mm/m

Max. 12 mm na celej dizke (7000 mm)

Max. 12 mm over total length (7000 mm)

Pravouhlost: Pravouhl. pilenych koncov ~ 90°+- 0,5 Squareness: Sawn ends square to 90°+- 0.5
PRIMARNE ZLIATINY PRIMARY FOUNDRY ALLOYS
Blocky hmotnost: 12-15 kg Ingot weight: 12-15 kgs
Pocet blo¢kov vo zvizku: 54 ks No. of ingots per bundle: 54 pcs
Hmotnost zvizku: 680 kg Bundle weight: 680 kgs
STN 424334 424331 424330 STN 424334 424331 424330
AISi7MgTi  AlSil1Mg AlSi12Mn AlSi7MgTi  AlSil1Mg AlSi12Mn
HA 4433XX 4443XX 4451XX HA 4433XX 4443XX 4451XX
AA A356 359,2 A4132 AA A356 359.2 A413.2
DIN 1752 DIN 239 DIN 230 DIN 1752 DIN 239 DIN 230
G-AlSi7TMg  G-AlSil0Mg G-AlSill G-AlSi7Mg  G-AlSilOMg G-AlSill
G-AlSil12 G-AlSil12
UNI 8024 3051 4514 UNI 8024 3051 4514
AlSi 7 AlSi 9 AlSi 13 AlSi 7 AlSi 9 AlSi 13
BS 1490 LM 25 LM9 LM6 BS 1490 LM 25 LM9 LMG6
Kvalita Quality

SLOVALCO garantuje vysoku a stabilna kvalitu pro-
dukcie. Pomocou modernej technologie, vritane sta-
nice primarnej rafinicie kovu a nového laboratoria
polozila zdklad pre dosiahnutie excelentnej kvality.
Ale kvalita je tieZ v organizicii a v personale. Ludia zo
Slovalca povaZzuju kvalitu, preciznost a spolahlivost za
zaklad dosiahnutia aspechu.

SLOVALCO je certifikované podla systému ISO 9001.

SLOVALCO guaranties high and stabile quality of pro-
duction. With top modern production equipment, in-
cluding a permanent Fluxing station and a new Labo-
ratory, the physical foundation for excellent quality is
in place. But quality is also in the organization and the
personnel! The people in SLOVALCO are making qua-
lity, precision and reliability their way of working.
SLOVALCO is certified according ISO 9001 standard.



Struktura vyvozu Export Structure

Predaj v roku 1996 Sales volume in 1996
capy 31,5% 31,5% billets
drot 6,2% 6,2% wire rod
primarne zliatiny 6,3% 6,3% PFA
dosky 1,0% 1,0% roll. slabs
materidl na pretavenie (blocky, dosky) 55,0% 55,0% remelt material (ingot, slabs)
Zakaznici Customers
Norsko 45%  45% Norway
Taliansko 19%  19% Italy
Slovensko 13%  13% Slovakia
Nemecko 7% 7% Germany
ostatni 16%  16% others

55,0%
31,5% 45%
13%
6.2%
6.3%
1% 16%
Predaj v roku 1996 / Sales volume in 1996 Zdkaznici / Customers




Kontakty a obchodné zastupenia

Nasa spoluprica s Hydro Aluminium tieZ zahfna spo-
lo¢né obchodné zastiipenia po celej Eurdpe. Ndjdete
nds na nasledujucich miestach:

Generalny riaditel/
Ing. Stefan Tesidk
E-mail: stefan_tesak@slovalco.sk

Vyrobny riaditel/
Ing. Jan Varsa
E-mail: jan_varsa@slovalco.sk

Technicky riaditel/
Ing. Tibor Druga
E-mail: tibor_druga@slovalco.sk

Administrativny riaditel/
Ing. Milan Vesely
E-mail: milan_vesely@slovalco.sk

Financ¢ny riaditel/
Frank E. Zacal
E-mail: frank_zacal@slovalco.sk

Obchodny riaditel/
Askild Romsloe
E-mail: askild_romsloe@slovalco.sk

Veduci nakupu/
Ing. Richard Schweigert
E-mail: richard_schweigert@slovalco.sk

Veduci oddelenia informac¢nych
technologii/

Ing. Richard Truben

E-mail: richard_truben@slovalco.sk

Veduci riadenia kvality/
Ing. Igor Kratky
E-mail: igor_kratky@slovalco.sk

Our co-operation with Hydro Aluminium also inclu-
des common Sales Offices throughout Europe. You
can contact us at the following sites:

SLOVALCO a. s.
Priemyselna 12

965 63 Ziar nad Hronom
Slovakia

tel.: +421 857 78 9999
fax: +421 857 78 7905
E-mail: mail@slovalco.sk
http://www.slovalco.sk

Hydro Aluminium Deutschland GmbH
Am Schimmersfeld 7a

D-40880 Ratingen (Diisseldorf)
Phone: +49 2102 7460

Fax: +49 2102 746 301

Hydro Aluminium Milano
Primary Metal Sales

Milano Oltre

Pal. ,Raffaello“

Via Cassanese 224

1-20090 Segregate (Milano)
Phone: +39 2 269 290 23
Fax: +39 2 210 724 63

Hydro Aluminium Sales & Trading U. K.
Shenley Hall

Rectory Lane, Shenley (London)

GB - Herts WD7 9AN

Phone: +44 192 385 8220

Fax: +44 192 385 9130

Hydro Aluminium a. s.
Drammensveien 264

P. O. Box 80

N-1321 Stabekk (Oslo)
Phone: +47 22 737 8836
Fax: +47 22 737 930

Hydro Aluminium Sales and Trading Snc.
Défense Parc 2

106, rue des Trois Fontanot

F-92751 Nanterre Cedex (Paris)

Phone: +33 1 41 375 000

Fax: +33 1 41 375 165
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Suvahy, Balance Sheets,
vykaz ziskov a strat, Profit and Loss Accounts
a sprava nezavislého auditora and Independent Auditor’s Report

-zostavené podia slovenského -prepared in Accordance with The
zakona o Uctovnictve Slovak Act on Accounting
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Suvahy

K 31. 12. 96
(v tis. SK)
Aktiva Assets
Obezné aktiva Current Assets
Finan¢ny majetok 356,388 319,381 Cash
Pohladavky 1,076,638 1,021,762 Receivables
Zasoby 756,622 833,125 Inventories
Celkové obezné aktiva 2,189,648 2,174,268 Total current assets
Stale aktiva 9,935,434 9,515,081 Property, plant and equipment
Celkové aktiva 12,125,082 11,689,349 Total assets
Zavizky a vlastné imanie Liabilities and Shareholders’ Equity
Kratkodobé zavazky Current liabilities
Zavazky a Casové rozliSovanie 706,308 1,145,056 Accounts payable and accruals
Splatna cast dlhodobych zavizkov 792,703 529,442 Current portion of long-term debt
Celkové kratkodobé zavizky 1,499,011 1,674,498 Total current liabilities
Dlhodobé zavizky 5,596,045 5,230,843 Long-term debt
Rezervy na generilne opravy 125,537 - Provision for major maintenance
Vynosy buducich obdobi 125,721 25,274 Deferred income
5,847,303 5,256,117
OdloZeny dafiovy zavizok 82,930 12,935 Deferred income taxes
Vlastné imanie Shareholders’ equity
Zakladné imanie 4,950,390 4,950,000 Share capital
Kapitilové fondy 284 - Capital funds
Suvahova strata (254,836) (204,201) Deficit
Celkové vlastné imanie 4,695,838 4,745,799 Total shareholders’ equity
Celkové zavizky a vlastné imanie 12,125,082 11,689,349 Total liab. and shareholders’ equity

12



Vykaz ziskov a strdt

K 31.12.96
(v tis. SK)
Trzby 6,290,580 1,640,598 Revenues
Prevadzkové naklady Operating costs and expenses
Spotreba materialu a energie 4,545,184 778,679 Materials and energy consumed
Mzdové naklady a socidlne Wages, salaries and social
zabezpecenie 173,037 111,592 security
Ostatné naklady 238,169 371,202 Other costs
Odpisy majetku 449,041 191,064 Depreciation and amortisation
Rezervy na generilne opravy 125,537 Provision for major maintenance
Strata z predaja investi¢ného majetku 4,942 169,427 Loss on disposal of fixed assets
5,535,910 1,621,964
Prevadzkovy hospodarsky vysledok 754,670 18,634 Income from operations
Uroky a iné finan¢né vynosy 507,679 (25,782) Interest and other financial charges
Kurzové straty 210,336 10,482 Foreign exchange loss, net
Hospodarsky vysledok pred zdanenim 36,655 33,934 Income before income taxes
Dan z prijmov Income taxes
Splatna 16,824 - Current
Odlozeni 69,995 6,565 Deferred
86,819 6,565
Hospodarsky vysledok po zdaneni (50,164) 27,369 Net income (loss) for the year
Neuhradena strata minulych rokov 204,201 231,570 Deficit, beginning of year
Dividendy 471 - Dividends
Strata 254,836 204,201 Deficit, end of year

13



Sprdva nezavislho auditora

Akcionarom a predstavenstvu spolocnosti
Slovalco a. s.

Vykonali sme audit uctovnej zavierky spoloc-
nosti Slovalco a. s. zostavenej k 31. decembru 1996,
ktora sluzila ako zaklad pre vypracovanie udajov
skratenej uctovnej zavierky, v sulade so slovenskymi
a medzinarodnymi auditorskymi Standardmi. V naSej
sprave auditora zo dna 10. aprila 1997 sme vyjadrili
vyrok, Ze dana uctovna zavierka, z ktorej bola skratena
uctovna zavierka odvodena, vo vSetkych vyznamnych
aspektoch pravdivo a vierohodne zobrazuje finan¢nu
situdciu spolo¢nosti k 31. decembru 1996 a hospodar-
sky vysledok k danému diiu v sulade s platnym zako-
nom o uctovnictve, okrem skutoc¢nosti, Ze spolo¢nost
neodpisovala hmotny investi¢ny majetok vedeny
v polozke obstaranie hmotného investicného majet-
ku, pretoZze eSte nebol vystaveny protokol o zaradeni
do uZivania pre danové ucely. Podla niasho nézoru,
uvedeny investicny majetok by mal byt predmetom
odpisovania napriek tomu, Ze Ziaden protokol nebol
vystaveny, nakolko sa uz v priebehu roka zacal pouZi-
vat. Pri pouZziti podnikovych odpisovych sadzieb, by
spolo¢nost mala zauctovat do niakladov odpisy v hod-
note SKK 57 milionov, upravené o odloZenu dan.
Uctovna zivierka spolo¢nosti zostavena k 31. decem-
bru 1995 bola auditovana inymi auditormi, ktori
v sprive zo 14. maja 1996 vyjadrili na dant Gctovnu
zavierku vyrok bez vyhrad.

Podla nasho nazoru prilozené skratené financ-
né vykazy sa vo vSetkych podstatnych aspektoch zho-
duju s finané¢nymi vykazmi, z ktorych boli odvodené,
a na ktoré sme vyjadrili vyrok s vyhradou.

Pre lepsie pochopenie financnej situacie spolo-
¢nosti a vysledkov jej hospodarenia za dané obdobie
a rozsah nasho auditu, skratena uctovna zavierka
a sprava auditora vy sa mali ¢itat v suvislosti s financ-
nymi vykazmi a spravou auditora, z ktorych boli
odvodené.

29. jal 1997
Bratislava, Slovensko

KPMG Slovensko spol s r. o.
¢islo licencie: 96

KPMG Slovamgko p.n.o.
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To the Shareholders and Board of Directors of
Slovalco a. s.

We have audited the Financial statements of
Slovalco a. s. for the year ended December 31, 1996,
from which the condensed financial statements were
derive, in accordance with Slovak Standards on Audi-
ting and Internantional Stadards on Auditing. In our
report dated April 10, 1997 we expressed an opinion
that the financial statements from which the conden-
sed financial statements were derived presented
fairly in all material respects the financial position of
the Company as at December 31, 1996 and the results
of its operations for the year then ended in accordan-
ce with the Act on Accounting, except that the Com-
pany has not recorded depreciation on certain fixed
assets under construction as no protocol have yet
been prepared for tax purposes. Although no proto-
cols have been prepared, in our opinion, since the use
of these assets has commenced during the year, they
should be subject to depreciation. When applying the
Company’s depreciation rates, an additional depre-
ciation charge amounting to SKK 57 million, net of
deferred taxes, should have been recorded. The fi-
nancial statements of the Company for the year
ended December 31, 1995 were audited by other
auditors whose report dated May 14, 1996 expressed
an unqualified opinion.

In our opinion, the accompanying condensed
financial statements are consistent, in all material
respects, with the financial statements from which
they were derived and on which we expressed a qua-
lified opinion.

For a better understanding of the Company’s
financial position and the results of its operations for
the period and of the scope of our audit, the conden-
sed financial statements should be read in conjun-
ction with the financial statement from which the
condensed financial statements were derived and our
audit report thereon.

July 29, 1997
Bratislava, Slovakia

KPMG Slovensko, spol. s r. o.
Licence No. 96

Ve kpmG
SKG s

—

N>

KPMG Slovemgkao p.n.o.



Suvahy, Balance Sheets,
vykaz ziskov a strat, Profit and Loss Accounts
vykaz Cash Flow Statement of Cash Flows
a sprava nezdvislého auditora  and Independent Auditor's Report

-zostavené podi'a US GAAP -prepared in Accordance with

United States Generally accepted
Accounting Principles
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Suvahy

K 31. 12. 96
(v tis. USD)
Aktiva Assets
Obezné aktiva Current Assets
Finan¢ny majetok 11,174 10,801 Cash
Pohladavky 33,564 34,433 Receivables
Zasoby 21,963 26,853 Inventories
Spolu obezné aktiva 66,701 72,087 Total current assets
Stale aktiva 304,776 293,200 Property, plant and equipment
OdloZena danova pohladavka 126 - Deferred income taxes
Celkové aktiva 371,603 365,287 Total assets
Zavizky a vlastné imanie Liabilities and Shareholders’ Equity
Kratkodobé zavizky Current liabilities
Zaviazky a casové rozliSenie 21,910 34,430 Accounts payable and accruals
Splatna c¢ast dlhodobych zavizkov 24,851 17,905 Current portion of long-term debt
Celkové kriatkodobé zavizky 46,761 52,335 Total current liabilities
Dlhodobé zavizky 175,454 176,836 Long-term debt
Rezerva na opravy 3,936 - Provision for major maintenance
Vynosy buducich obdobi 2,712 855 Deferred income
OdloZeny dafiovy zavizok - 437 Deferred income taxes
182,102 178,128
Vlastné imanie Shareholders’ equity
Zakladné imanie 150,014 150,000 Share capital
Bilan¢na strata (7,274)  (15,176) Deficit
Celkové vlastné imanie 142,740 134,824 Total shareholders’ equity
Celkové zavizky a vlastné imanie 371,603 365,287 Total liab. and shareholders’ equity




Vykaz ziskov a strdt

K 31. 12. 96

(v tis. USD)
Trzby 206,969 55,358 Revenues
Prevadzkové naklady Operating costs and expenses
Spotreba materidlu a energie 146,096 27,706 Materials and energy consumed
Mzdové naklady a socidlne Wages, salaries and social
zabezpecenie 5,635 3,766 Security
Ostatné naklady 12,566 13,822 Other costs

Odpisy majetku
Rezervy na generilne opravy

Strata z predaja investi¢cného majetku

17,908 9,191

Depreciation and amortisation
Provision for major maintenance

Loss on disposal of fixed assets

Prevadzkovy hospodarsky vysledok
Uroky a iné finan¢né vynosy

Kurzové (zisky) straty, netto

3,936 -
161 5,907
186,302 60,392
20,667 (5,034)
17,257 (861)

(4,480) 1,001

Income (loss) from operations
Interest and other financial charges

Foreign exchange(gain) loss, net

Hospodarsky vysledok pred zdanenim 7,890 (5,174) Income (loss) before income taxes

Dan z prijmov Income taxes

Splatna 535 = Current

Odlozena (563) 221 Deferred
28) 221

Hospodarsky vysledok po zdaneni 7,918 (5,395) Net income (loss) for the year

Neuhradena strata minulych rokov

Dividendy

15,176 9,781
16 -

Deficit, beginning of year

Dividends

Bilanc¢na strata

7,274 15,176

Deficit, end of year

Zisk (strata) pripadajuci

na beznu akciu

1,702.80 (1,160.22)

Earnings (loss) per common

and preferred share
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Vykaz Cash Flow

K 31. 12. 96
(v tis. USD)

Cash Flow z beznej ¢innosti

Cash Flows From Operating Activities

Cisty zisk (strata) 7,918 (5,395) Net income (loss)
Polozky upravujuce cisty zisk (stratu) z beZz. ¢in. Adjustments to reconcile net income
(loss) to cash provided from oper. activit.

Odpisy 17,908 9, 191 Depreciation and amortisation
Rezerva na opravy 3,936 = Provision for major maintenance
Provision for invent. obsolescence and

Rezerva na zast. zasoby a nedob. pohlad. 349 - doubtful debts
Loss on disposal of property,

Strata z predaja investi¢n€ho majetku 161 5,907 plant and equipment
OdloZena dan (563) 221 Deferred income taxes
Zmeny v beznych aktivach a zavizkoch: Changes in operat. assets and liabilities:
Pohladavky (501) (9,258) Receivables
Zasoby 4,730 (24,979 Inventories
Zavizky a ¢asové rozlis. (6,471) 2,194 Accounts payable and accruals
Fin. prostriedky ziskané z (pouZité na) Cash provided by (used for)
beznej cinnosti 27,467 (22,119) operating activities
Cash Flow z investi¢nej ¢innosti Cash Flows From Investing Activities
Purchase of property,

Obstaranie investicného majetku (37,278) (90,457) plant and equipment
Fin. prostriedky pouZité na invest. ¢in. (37,278) (90,457) Cash used for investing activities
Cash Flow z financ¢nej ¢innosti Cash Flows From Financing Activ.
Prostriedky ziskané dlhodob. iverom 41,191 106,118 Proceeds from issuances of long-term debt
Splatky averu (31,013) (2,406) Repayment of long-term debt
Fin. prostriedky ziskané z fin. ¢innosti 10,184 103,712 Cash provided by fin. activities
Zvysenie (znizenie) fin. prostriedkov 373 (8,864) Increase (decrease) in cash
Fin. prostriedky na zac¢iatku obdobia 10, 801 19, 665 Cash at beginning of year
Fin. prostriedky na konci obdobia 11,174 10,801 Cash at end of year
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Sprdva nezavislého auditora

Akcionarom a predstavenstvu spolocnosti
Slovalco a. s.

V sulade s auditorskymi postupmi vSeobecne
platnymi v Spojenych Statoch americkych sme vyko-
nali audit stivahy, vykazu ziskov a strit a cash flow spo-
lo¢nosti Slovalco a. s. zostavenej k 31. decembru 1996.
Uctovna zavierka spolocnosti zostavenad k 31. decem-
bru 1995 bola auditovanad inymi auditormi, ktori
v sprave zo 14. maja 1996 vyjadrili na danu actovnu
zavierku vyrok bez vyhrad. V naSej sprive zo dna 10.
aprila 1997 sme vyjadrili na dana Gc¢tovnu zavierku
vyrok bez vyhrad.

Podla nasho nazoru obsah skratenej uctovnej
zavierky vo vSetkych vyznamnych aspektoch pravdivo
a vierohodne zobrazuje finan¢nu situaciu ako aj hos-
podarsky vysledok spoloc¢nosti, v silade s ti¢tovnou
zavierkou, z ktorej bola odvodena.

Pre lepSie pochopenie financnej situdcie spolo-
¢nosti a vysledkov jej hospodarenia za dané obdobie
arozsah auditu, skratena uctovna zavierka a sprava au-
ditora by sa mali Citat v suvislosti s financ¢nymi vykaz-
mi a spravou auditora, z ktorych boli odvodené.

29.jal 1997
Bratislava, Slovensko

KPMG S\ovamgko p.n.o.
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To the Shareholders and Board of Directors of
Slovalco a. s.

We have audited, in accordance with generally
accepted auditing standards int he United States of
America, the balance sheet of Slovalco a. s. as of De-
cember 31, 1996 and the related statements of inco-
me and deficit and cash flows for the year then ended.
In our report dated April 10, 1997, we expressed an u-
nqualified opinion on those financial statements.
The financial statements of the Company for the year
ended December 31, 1995 were audited by other
auditors whose report dated May 14, 1996 expressed
an unqualified opinion.

In our opinion, the information set forth in the
accompanying condensed financial statements is
fairly stated, in all material respects, in relation to the
financial statements from which it has been derived.

For a better understanding of the Company’s
financial position and the result of its operations for
the period and of the scope of our audit, the conden-
sed financial statements should be read in conjunc-
tion with the financial statements from which the
condensed financial statements were derived and our
audit report thereon.

July 29,1997
Bratislava, Slovakia

KeMG Slovamgko p.n.o.
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